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¥ Inckgasing real estate prlces

\ Yo Swedfsh compahtes were buymg Jilding
o~y Aligthanced with borrowed monay t =
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A national financial crisis

September 1990
One company got into conflict with the bank - and could not pay
its debts

But it meant more problems to the bank than expected

Eventually,

Most of the financial system crumbled

And the depression was on its way

Late 1992 b

Speculation against the Swedish currency
National bank floating interest rate 500 per cent

The SEK is set floating







Options?

¥ Stimulate the economy?
- more inflation

¥ Wait it out? tg
- more unemploymen







Higher

The Student Demand U-curve
- a hypothesis

education demand

Unemployment rate
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__ “Feasibility?

¥-An increase in student numbers
~ D is met by an increased propensity to enter H.ed.
b is welcomed by universities
B may be funded at marginal c

¥ Money S
B with the help of the Ministry of Finance
D negotiated from the Ministry of Labour
b used to increase student numbers
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